














































































































































PIATT COUNTY, ILLINOIS 

SCHEDULE OF FINDINGS AND RESPONSES 
November 30, 2015 

Material Weaknesses 

15-1 Financial Reporting 

Criteria: Management is responsible for establishing and maintaining adequate internal control over financial 
reporting, including controls over the ability of management to select and apply appropriate accounting 
principles to prepare financial statements and related footnote disclosures in conformity with the modified cash 
basis of accounting. 

Condition: During the review of the financial reporting process, we noted that neither management nor the 
accounting personnel have the expertise to select and apply appropriate accounting principles or to prepare 
financial statements with appropriate footnotes in accordance with the modified cash basis of accounting. 

Cause: The responsibility for financial reporting rests entirely with the County and not the auditor. In other 
words, if the County is not able to issue, without the auditors' involvement, complete financial statements with 
notes, in accordance with the modified cash basis of accounting, and free of material misstatement, that 
inability is a symptom of material deficiencies in internal control. 

Effect: Without adequate financial reporting expertise, errors and omissions could occur in the financial 
statements and not be detected by management. 

Recommendation: We recommend that management assess the financial reporting process and consider 
implementing additional reporting functions. Additionally, we recommend that the Board include persons 
knowledgeable about financial statements and reporting requirements. 

County's Response: There is no disagreement with the audit finding. The County is aware of the need for the 
expertise necessary to prepare a complete set of financial statement and the related disclosures. Management 
will continue to monitor the internal controls over financial reporting as well as the cost/benefit relationship 
with these issues. 

15-2 Material Audit Adjustments 

Criteria: Management is responsible for establishing effective internal controls to ensure that its accounting 
records are free of material misstatements. 

Condition: During the audit, multiple accounting errors were identified that resulted in material audit 
adjustments required to keep the County's financial statements from being material misstated. 

Cause: Multiple causes were identified for these errors including incomplete account reconciliation, non­
recognition of a non-cash vehicle grant, non-reporting of a grant and related vehicle purchase due to the 
transactions being run through a fiduciary bank account, and more. 

Effect: These accounting errors caused the preliminary financial statements to be materially misstated. 
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PIATT COUNTY, ILLINOIS 

SCHEDULE OF FINDINGS AND RESPONSES, continued 
November 30, 2015 

Material Weaknesses, continued 

Recommendation: We recommend that the County ensure that all bank accounts of the County are reconciled 
completely and timely each month. We recommend that all grants and related expenditures be run through the 
General or other appropriate fund so they are properly accounted for. Finally, we recommend that the County 
ensure that any non-cash grants and similar transactions are recorded. 

County's Response: There is no disagreement with the audit finding. The County is in the habit of reconciling 
all of its accounts on a monthly basis, and feel the instance noted was an isolated case that has been resolved. 
Further, the County had been aware of the reconciliation discrepancy and made the auditors aware of it prior to 
the start of audit fieldwork. Finally, the County will institute procedures to ensure that all non-cash grants are 
properly accounted for, and that all grants are run through the proper funds so that they are accounted for. 

15-3 Identification of a Previously-Unrecorded Cash Account 

Criteria: Management is responsible for establishing effective internal controls to ensure that all accounts of 
the County, and all transactions thereof, are included in its financial statements. 

Condition: During the audit, it was discovered that the Sheriff's office maintains a warrant fees fiduciary 
checking account that had not been included in prior year audited financial statements. Further auditing 
procedures discovered that material grant revenue and a material vehicle purchase were run through this 
account. 

Cause: The preliminary financial statements were materially misstated as they did not repmt a material grant 
revenue and vehicle purchase. 

Effect: The omission of the account balance itself did not cause the County's financial statements to be 
materially misstated, but the unrecorded grant revenues and related vehicle purchase, as well as the change in 
fiduciary account during the year under audit, did. 

Recommendation: We recommend that the County take an inventory of all of its bank accounts, certificates of 
deposit, and the like to ensure that all accounts of the County are being included in the County's annual 
financial statements. 

Countv's Response: There is no disagreement with the audit finding. The County will conduct an inventory of 
all bank accounts to ensure that all are included in its annual financial statements. Furthermore, the County 
will also discuss with all departments what transactions should be run through what accounts to ensure that all 
transactions are properly recorded. 
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