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. Furniture is not reimbursable for the Washington DC,
congressional office. In addition, only decorations of “nominal
value” are reimbursable.

C. Disbursements (or payments) from the MRA are made on a
reimbursement or direct payment basis and must be supported with specific
documentation. To request a reimbursement or payment, each Member must
provide a certification as to the accuracy of the charge and its compliance with
applicable federal laws, House Rules, and Committee regulations. This
certification is on a “voucher” that is submitted to the House Finance Office and
contains the following;:

I certify (1) that the above articles have been received in

good condition and are of the quality and in the

quantity above specified, or the services were

performed as stated; (2) that they are in accordance with

the orders therefore; (3) that the prices charged are just;

(4) that they are for use in my office in the discharge of

my duties; and (5) that these are true copies and will be

the only submission for payment.

d. Reimbursements and payments from the MRA may be made
only to the Member, the Membert’s employees, or a vendor providing services to
support the operation of the Member’s offices.

e.  Ordinary and necessary expenses associated with “official

travel” are reimbursable.
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Candidate,” and identified its treasurer as located in Peoria and a successor
treasurer as located in Athens, GA. Defendant Schock was an authorized
signatory on the SFC bank account.

16.  Defendant Schock also established a Joint Fundraising Committee
named “Schock Victory Committee” (SVC) on or about October 20, 2009. Joint
Fundraising Committees are typically set up to conduct fundraising activities on
behalf of one or more other political committees or unregistered organizations.
According to the FEC filings, SVC conducted fundraising activities on behalf of
SFC, Gen Y, and others. As of February 2015, SVC listed an address of P.O. Box
9058, Peoria, IL, with a bank account at CEFCU, Peoria, IL. SVC identified its
treasurer as being located in Athens, GA.

17.  Defendant Schock established a leadership PAC (Political Action
Committee) named “GOP Generation Y Fund” (Gen Y) on April 3, 2008, with the
stated purpose to support candidates (not himself) for various federal and
nonfederal offices. The Statement of Organization for Gen Y filed with the FEC
listed P.O. Box 9055, Peoria, IL as its address with bank accounts at CEFCU,
Peoria, IL, and SunTrust, Atlanta, GA. It further listed “Mr. Aaron Jon Schock” as

the “Name of Any Connected Organization, Affiliated Committee, Joint
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B. Manner and Means of the Scheme

Fraudulent Mileage Reimbursements

20.  Prior to and following his election to Congress, Defendant Schock
owned a 2005 GMC Envoy. In November 2009, while a Member of Congress, he
purchased a 2010 Chevrolet Tahoe for approximately $56,483, which he financed
through GMAC. He had a monthly car payment of apprc;ximately $1,134.10.

21.  As part of the scheme, Defendant Schock repeatedly submitted and
caused to be submitted false and fraudulent mileage reimbursement claims to the
House and to his various Committees for reimbursement of “official” and
“campaign-related” travel that substantially exceeded the amount of the actual
travel, and that even substantially exceeded the overall total number of miles the
vehicle was actually driven.

22.  Aspart of the scheme, and despite House and FEC standards that
required documentation of the actual number and nature of official and
campaign-related miles driven, Defendant Schock repeatedly submitted and,
through his Congressional and campaign staffs, repeatedly caused to be
submitted, materially false and fraudulent mileage reimbursement claims to the

House and to his Committees that contained false or intentionally incomplete
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documentation of the amount and nature of the mileage for which he sought
payment.

23.  As part of the scheme, Defendant Schock directed and caused
employees on his Congressional staff to submit materially false and fraudulent
mileage vouchers to the House, with little or no documentation, including
directing staff members to cause his mileage reimbursements to average
approximately $1,200 per month, which was enough to cover his car payment,
but to vary it each month so as to not make it “obvious.”

24.  Inaddition, and during the same time period in which he was
receiving fraudulent mileage reimbursements from the House, Defendant Schock
repeatedly submitted false and fraudulent mileage reimbursement claims to
members of his campaign staff for payment by his Committees to him. Finally,
during the same time period in which he was receiving fraudulent mileage
reimbursements from the House and his Committees, Defendant Schock also
caused the House and his Committees to pay for various fuel expenditures,
totaling as much as approximately $7,000 for the years 2008 to 2014.

25.  1In 2008, Defendant Schock was a member of the Illinois House of
Representatives and received mileage reimbursements from the ilh'nois House

and was also a candidate for U.S. Representative. As part of the scheme, and
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interstate telephone call, camera equipment from B & H Photo in New York at a
cost of $29,021.45. The equipment was paid for using Defendant Schock’s
personal credit card, and shipped via UPS, Next Day Air, from B & H Photo in
New York, to Schock’s Congressional Office in Peoria.

31.  On or about November 7, 2014, and after payment for the camera
equipment on Defendant Schock’s credit card became due, Defendant Schock
instrucfed the staff member to create and submit to Defendant Schock’s
Congressional office a false invoice for “multimedia services” in the amount of
$29,021.45, the exact cost of the camera equipment. Following Defendant
Schock’s instruction, the staff member created an invoice, falsely reflecting
“Multimedia Services” in the amount of $29,021.45 provided to “Aaron Schock,
100 NE Monroe, Suite 100, Peoria, Illinois 61602,” which was the address of
Schock’s Congressional Office in Peoria. The invoice listed these services as being
performed between the dates of September 1, 2014, to December 27, 2014, a time
period that had not yet fully occurred, and one that followed the hiring of the
staff member as a federal employee. Defendant Schock caused this invoice to be
sent via an interstate email communication from the staff member in Peoria to

Defendant Schock.

16
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skybox, returned to the airport, and were flown by the pilot back to Peoria. The
total costs for the weekend trip were approximately $3,293.96.

39.  Aspart of the scheme, Defendant Schock caused the House, through
the use of his government travel card, submission of false vouchers for payment
on the travel card, and direct payment to the pilot to pay for the flight expenses
of $1,190, pilot meal expenses of $47, and Uber expenses of approximately $248
for the Chicago trip with federal funds, as if they were legitimate expenses of his
official office.

40.  As a part of the scheme, Defendant Schock caused SVC, through
payment to his personal credit card, to pay for the restaurant expense of
$1,271.41 and hotel expenses of $536.95 for-the Chicago trip with campaign
funds, as if they were legitimate campaign expenses.

41.  As a part of the scheme and to conceal and cover it up, Defendant
Schock caused SVC to file a false report with the FEC, falsely representing that
the expenses associated with the Chicago trip were for “JFC [Joint Fundraising
Committee] Event Catering” and “JFC Lodging” expenses, as if they were

legitimate campaign-related expenses.
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“Transportation” and “JFC Airfare” expenses, as if it were a legitimate
campaign-related expense.
Super Bowl and World Series Tickets

45.  Prior to entering Congress, Defendant Schock periodically earned
money as a ticket broker. While in Congress, and between 2009 and 2013,
Defendant Schock purchased tickets for the Super Bowl and World Series, which
he then resold for a profit. For example, in 2009, Defendant Schock purchased six
World Series tickets for $900, which he then sold for $2,100, making a profit of
$1,200. In 2011, Defendant Schock purchased 16 World Series tickets for $4,800,
which he then sold for $7,200, making a profit of $2,400. In 2012, Defendant
Schock purchased four Super Bowl tickets for $3,625, which he then sold for
$16,250, making a profit of $12,625. In 2013, Defendant Schock purchased four
Super Bowl tickets for $3,825, which he then sold for $6,400, making a profit of
$2,575. In 2013, Defendant Schock purchased 24 World Series tickets for $6,200,

which he then sold for $9,825, making a profit of $3,625.

2014 Super Bowl Tickets
46.  As part of the scheme, in January 2014, Defendant Schock purchased
four Super Bowl tickets for $10,025 and caused SVC to pay for such tickets by an

electronic payment from SVC’s bank account in Peoria to Defendant Schock’s
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personal credit card account. As part of the scheme, Defendant Schock thereafter
sold the tickets to a ticket broker in California for $12,000, making a profit of
$1,975. He then kept the entire $12,000 from the sale of the tickets as profit
without reimbursing SVC for the cost.

47.  Aspart of the scheme, and to conceal and cover it up, Defendant
Schock caused SVC to file a false report with the FEC, falsely representing the
purchase of the Super Bowl tickets, which Defendant Schock personally sold for
a profit, as “JFC [Joint Fundraising Committee]| Event Tickets.”

2015 Super Bowl Tickets

48.  As part of the scheme, in January 2015, Defendant Schock caused a
staff member to purchase four Super Bowl tickets for $10,050, two in the name of
Defendant Schock and two in the name of another individual.

49.  As part of the scheme, and similar to 2014, Defendant Schock caused
one of his Committees, this time SFC, to pay for the tickets by personally writing
“SFC fundraising” next to the charges for the tickets on his credit card account
statement. He thereafter sold the tickets to a ticket broker for $18,000, making a
profit of $7,950, and resulting in a total benefit to Defendant Schock of $18,000.

50.  As part of the scheme and to conceal and cover it up, and only after

the initiation of media scrutiny of his House and campaign expenditures and
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SFC to trade in the 2010 Tahoe with only a $26,000 used car or trade-in allowance
and wrote a SFC check to the dealership for $73,896.96 for the entire purchase of
the 2015 Tahoe, thus causing a loss to SFC. Despite this, Defendant Schock
caused the 2015 Tahoe to be titled in the name of Aaron Schock.

58.  As part of the scheme, and to conceal and cover it up, Defendant
Schock caused SFC to file a false report with the FEC, falsely reporting that the
entire $73,896.96 payment for the purchase of the 2015 Tahoe was for a
“transportation expense” of SFC rather than for the purchase of a vehicle for the
exclusive use of Defendant Schock.

59.  As part of the scheme, and following the purchase of the 2015 Tahoe
and during a period in which Defendant Schock no longer had a personal vehicle
that he had actually paid for, he caused two additional and false mileage
reimbursement claims to be submitted to and paid by the House for $1,150 and
$1,218 and, as described previously, caused two additional mileage
reimbursement claims to be submitted to and paid by SFC and Gen Y for
$9,433.20 and $8,921.36. Defendant Schock did not reimburse SFC and Gen Y for

either of these payments.
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66.  As part of the scheme, and in an attempt to conceal and cover it up,
and immediately following the public disclosure of the office redecoration in
early-February 2015, Defendant Schock requested a meeting with House officials,
during which he falsely represented to them that his Executive Assistant should
never have submitted the claims, and acknowledged that the
redecoration/design expenses were “personal” expenses. He further asked the
Héuse officials if the payments to the Illinois decorator/designer would be
disclosed to the public in the House Statement of Disbursements if he
reimbursed the MRA.

Fraudulent Bonuses/Mileage Reimbursements to House/Campaign Staff

67.  As part of the scheme, Defendant Schock caused excess bonuses o
be paid to Congressional and campaign staff members from House and
campaign funds, some of which were in the form of false mileage reimbursement
claims.

68. In another instance, Defendant Schock caused a fraudulent bonus of
$6,000 to be paid to his Chief of Staff in excess of that employee’s pay limit by
first causing the bonus to be paid to his Executive Assistant and then directing

the Executive Assistant to divert the funds to Defendant Schock’s Chief of Staff,

29



3:16-cr-30061-SEM-TSH #1 Page 30 of 52



3:16-cr-30061-SEM-TSH #1 Page 31 of 52



3:16-cr-30061-SEM-TSH #1 Page 32 of 52

IV. Executions of the Scheme

74. On or about the dates listed below, in the Central District of Illinois

and elsewhere, for each count and as described below, and for the purpose of

executing and attempting to execute the above-described scheme to defraud and

to obtain money and property, the defendant,

AARON J. SCHOCK,

knowingly caused the following writings, signs, signals and sounds to be

transmitted by means of wire communications in interstate commerce:

COUNT DATE

1 (Wire Fraud) January 21, 2012

2 (Wire Fraud)  July 9, 2012

3 (Wire Fraud)  September 9, 2013

32

DESCRIPTION

Interstate Wire Transfer of
$1,292.85 to Schock’s CEECU
account in Peoria for a mileage
claim paid by the House

Interstate Wire Transfer of
$1,428.00 to Schock’s CEFCU
account in Peoria for a mileage
claim paid by the House

Interstate Wire Transfer of
$1,925.00 to Schock’s CEFCU
account in Peoria for a mileage
claim paid by the House
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4, Following the June 2011 fly-in event, Defendant Schock, on or about
September 9, 2011, caused $4,482.21 in excess fly-in event funds to be paid to him
personally. In so doing, he violated the House Rules, which prohibited him from
using his official position for personal gain and which required him to return any
excess funds to the fly-in participants or donate such funds to charity. Defendant
Schock also failed to disclose this additional income on his annual financial
disclosure form.

‘5. In or about January 2014, after the Florida account was closed,
Defendant Schock asked another friend in lllinois to utilize her account to
administer receipt of fly-in fees and payment of fly-in expenses.

6. As part of the scheme, following the July 2014 fly-in event,
Defendant Schock, on or about December 16, 2014, attempted to personally profit
again from the fly-in event by submitting a false and fraudulent invoice in the
amount of $11,000 for “Services Rendered” in the name of his limited liability
corporation, Menards Peoria LLC, for payment from excess fly-in funds. In doing
s0, he directed that a check for $11,000 be mailed to him at his residence in

Peoria.
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COUNT 14
18 U.S.C. §1519
(Falsification of FEC filing)

1. Paragraphs 1 through 74 of Counts 1 through 8 of this Indictment
are re-alleged and incorporated herein by reference.

2. On or about April 15, 2014, in the Central District of Illinois and
elsewhere, the defendant,

AARON J. SCHOCK,

knowingly caused one or more materially false entries to be made in the records
of Schock Victory Committee and in a report filed with the FEC, with the intent
to impede,. obstruct, or influence the proper administration of a matter within the
jurisdiction of the FEC and in relation to and contemplation of such matter,
ﬁcludmg the fact that Defendant Schock caused Schock Victory Committee’s
records and the FEC filing to falsely report that a payment of $10,025 to the NFL
was a “JFC Event Tickets” expense of SVC, and that a payment of $3,861.92 was a
“TFC Airfare” expense of SVC.

All in violation of Title 18, United States Code, Sections 1519 and 2.
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COUNT 18
18 U.S.C. § 1519
(Falsification of FEC filing)

1.  Paragraphs 1 through 74 of Counts 1 through 8 of this Indictment
are re-alleged and incorporated herein by reference.

2. On or about October 20, 2014, in the Central District of Illinois and
elsewhere, the defendant,

AARON J. SCHOCK,

knowingly caused one or more materially false entries to be made in the records
of GOP Generation Y Fund and in a report filed with the FEC, with the intent to
impede, obstruct, or influence the proper administration of a matter within the
jurisdiction of the FEC and in relation to and contemplation of such matter,
including the fact that Defendant Schock caused GOP Generation Y Fund’s
records and the FEC filing to falsely report that a payment to him in the amount
of $8,921.36 was a “PAC mileage reimbursement” expense of GOP Generation Y

Fund.

All in violation of Title 18, United States Code, Sections 1519 and 2.
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COUNT 20
26 U.S.C. § 7206(1)
(Filing a False Federal Tax Return)
On or about July 6, 2012, in the Central District of Illinois and elsewhere,
the defendant,
AARON J. SCHOCK,
did willfully make and subscribe a United States Individual Income Tax Return,
Form 1040, for the calendar year 2011, which return was verified by a written
declaration that it was made under the penalties of perjury and which he did not
believe to be true and correct as to every material matter. That income tax return,
which was filed with the Internal Revenue Service, reported total income of
$153,335, as reported on line 22, when, as he then and there well knew, he
received additional income that Defendant Schock failed to include on line 22, or

report elsewhere on the return.

All in violation of Title 26, United States Code, Section 7206{(1).
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COUNT 21
26 U.S.C. § 7206(1)
(Filing a False Federal Tax Return)
On or about October 15, 2013, in the Central District of Illinois and
elsewhere, the defendant,
AARON J. SCHOCK,
did willfully make and subscribe a United States Individual Income Tax Return,
Form 1040, for the calendar year 2012, which returﬁ was verified by a written
declaration that it was made under the penalties of perjury and which he did not
believe to be true and correct as to every material matter. That income tax return,
which was filed with the Internal Revenue Service, reported total income of
$152,762, as reported on line 22, when, as he then and there well knew, he
received additional income that Defendant Schock failed to include on line 22, or

report elsewhere on the return.

All in violation of Title 26, United States Code, Section 7206(1).
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COUNT 24
26 U.S.C. § 7206(1)
(Filing a False Federal Tax Return)

On or about April 15, 2016, in the Central District of Illinois and elsewhere,

the defendant,
AARON J. SCHOCK,

did wilfully make and subscribe a United States Individual Income Tax Return,
Form 1040, for the calendar year 2015, which return was verified by a written
declaration that it was made under the penalties of perjury and which he did ﬁot
believe to be true and correct as to every material matter. That income tax return,
which was filed with the Internal Revenue Service, reported total income of
$142,771, as reported on line 22, when, as he then and there well knew, he

received additional income that Defendant Schock failed to include on line 22, or

report elsewhere on the return.
All in violation of Title 26, United States Code, Section 7206(1).
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s/ Foreperson
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